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Although there were further dramatic developments during the week . 
in the Indonesia-Singapore fracas, mpderates on both sides have 
prevailed and tensions have now simniered down. Early in the week 
hot-heads in Djakarta were calling f~r a break in' diplomatic relations 
and an economic boycott of Singapor~. What was: supposed to be a 
peaceful anti-Chinese demonstration jin Surabaya !got out of hand . 
when leftists, Communists, Marines1 (Surabaya has Indonesia's larges~ 

7 Marine base) and strongly anti-Chinsse elements! took over from the 
--- petal people and converted the demorlstration into a rampage through 

Chinatown. Damage to Chinese pro~rty was widespread, and this 
will leave figurative and in some casf3s literal scars which will 
affect the a~titudes (and the economiq performance) of the Chinese 
for a long tnne to come. · \ ' 
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Sobe1~ect by this affair, the Central 'obvernment1moved quickly to 
prevent anti-Chinese riots in other chies by threatening to shoot 
any 9ernonstrators on sight. Under tjhe strong iniluence of Adam 
Malik, it moved also to calm public <$pinion~ The Cabinet reportedly 
decided on October 21 that there wouJjd he no seripus economic 
retaliatory' measures against Singapdre for exec~tion of the two . 
Indonesian Marines, and on October. 24 the Minister of Information 
said publicly that, while tl1e Governn1ent can "understand the 
feelings of the people, " it cannot, allow emotions to endanger national 
interests. He added, however, that•fr donesia mtlst speed up its 
efforts to "improve the national econ my" (i.e.' /lessen Indonesia's 
economic dependence on the Singapo e middle maxµ.). 
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The Government's only official retal~atory act to \date -- and this 
appears designed primarily to give aishow of act~on to the public .... 
is to restrict travel by Indonesians t~ Singapore for "unnecessary" 
purpOSeS. rri..~ ... :,.. H1~,...i.. .. '°'"' lo..-.~.,,. 1H~1b o-Ffot'>fo ~nr'I kui11 1"1'1"1"\n!!::ihh:r hA 

·• 



:.:;ian and SirnJaporcan ;::;hips~ 'This embargo fa. 
lrnrtin<J tile local economy; whctlwr it will last is not known. 
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Intcllicrence sources report tha.t Suharto invited a Philippine and 
a M2.lsysian official to Djakarta last week in an effort .to pave the 
way for a summit meeting. There have been no results as yet, 
but Suharto is continuing his efforts.· There has been no publicity 
l"egarding this Indonesian initiative. 

3. Indonesian Debt and Aid Meetings Successful 

a. Debts - We obtained virtually everything we wanted at the 
Indonesian debt cbnference held in .Paris on October 17. Indonesia 1s 

. debts falling due during 1969 ~ill be reschedu~~ on the .same terms 
as thos,e earlier rescheduled 1Il 1966 and 1967. 1~eanwhile, the 
credito'rs will by Novernoer 30 agree on an "ag;ent" to recommend 
by June 30, 1969, at the latest a basic longternh s·olutibn to this 
problem. · ! 

b. Aid - The Intergovernmental Group on Indonesia (IGG) met· 
in the Netherlands October 21-21. 'The final IGG communique noted 
that. "economic development and prospects of Indonesia had improved 
decidedly since its last review of the situation in April 1968. " It 
nqtGd also that the GOI had submitted aid requirements for CY 1969 
of :3500 million and said the various representatives agreed to 
"recommend to their governments. to take note 1 of these estimates. " 
Actual prog·ress was more encouraging than this bland statement 
would indicate. Both Belgium and .the UK subsltantially upped theh~·<f'OVEH'*" 
aid pledg·es for 1969. The Japan¢s~ made no commitment but at i . '", ¥.t 
least accepted the final tommunique without ta*ing a footnote'. ' 
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Ac; part of his effort to carry the CJbvernment tb the people, Suharto 
lou:rod Ko.lo.mantan from October l'r to 23. Th~s follows a similar 
visit to Sumatra in Augu&t of thiS ~ear. ! 
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