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e GENERAL SITUATION

As DJAKARTA DRIFTED ‘SLOWLY QUT or HOLIDAY ATMOSPHERE DURING
WEEK ONLY Tn RUN HEAD ON INTQ ‘SHARP INcREAsss IN PRICES

OF RICE AND FOREIGN EXCHANGE. PSYCHOLOGICAL FACTORS, PARTIALLY
IN CONNECTION PHASED QUBSTITUTIDN oF "SUDIRMAN"CURRENCY FOR
THAT BEARING PICTURE OF SUKARNO, APPEAR PRxMARY ‘CAUSE OF
SUDDEN RISES. H

"Be  MAJOR POLITICAL EVENT OF WEEK WAS REPORTED URGING BY
JAVA MILITARY COMMANDERS THAT SUHARTO APPRQVE FORMAL
ESTABLISHMENT OF PMI AND INDEPENDENT MOVENENT AND ENLARGE
PARLIAMENT. SUHARTO REPORTEPLY AGREED BUT TOLD GENERALS

TO OBTAIN AGREEMENT OF ARMED FORCES COMMANDERS.

Co FLAP OF WEEK WAS ARREST OF PROMINENT DJAKARTA LAWYER OF

|
]
|

CHINESE DESCENT ON CHARGE MFMBERSHIP PRD COMHUNIST ORGANIZATION
FOLLOWING ACCUSATIONS .OF EXTORTION HE LODGED AGAINST DJAKARTA
AND- POL!CE DFFICIALS- ‘PRESS ANDIACTXON CUMMAND PROTESTS ‘

LED TO CAB!NET CDNSIDERATION AquLAwYER-s qUAseauzur RELEASE

D. Por\dep'f oﬁ’.@u( ‘hld wess ?A'nno(/r\cemeﬂbf

Corthooming soon of o{ ¢d:p(6muﬁc W
fesi‘ujfle "
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3¢ JAVA COMMANDERS MEET

¢ e el Y i s et

Av A
CGMMASSY‘ggg?;:gfﬂiNgFP:QVAonxLITARY AREAS, STRATEGIC
ACOMMANDOS (RPK
WEEK AD S
pggH ;gL?¢?grre FOR THIRD OF THEIR DRAHATIé GgeiTSEEDDES‘SN
SITUATION FORWARDs ALTHOUGH RESULTS OF MéET?SG

ACTING PRESIDENT 'SUMARTO AGREED BUT sueessrso THAT COMMANDER%
DBTAIN STATEMENT 'TO THIS EFFECT FROH roun COHHANDERS OF

ARMED FORCES .

Bs COMMENT: DESPITE SUHARTO'S REPORTED SUPPORT 'FOR JAVA
COMMANDERS! PLATFORM, THERE NO ASSURANCE TEAT POLITICAL
REFORM WILL MOVE FORWARD IN NEAR FUTUREs IN ADDITION TO

DIFFICULTY OF OBTAINING NAVY AND POL!CE SUPPORT CIVILIAN
ELEMENTS CONTINUE TO ADVANCE BEWILDERING ARRAY OF CONCEPTS

FOR REFORM AND THERE HAVE BEEN DISAGREEHENTQ EVEN WITHIN

SMALL AND DEDICATED LEADERSHIP OF NASCENT INDEPENDENT MOVEM%NT.
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B4 DIPLOMATIC RESHUFFLE !QﬁjHE¥CARDS“fUNaCASéi?fEb)i'

A+ 'FONDEPT DIRGEN FOR SPECIAL AFFAIRS BRB§rE~ HER 1A5~;~a

— -

TOLD PRESS JANUARY 8 THAT GO
I wouLD SHORTLY ANNOU
gtog?agﬁgg IN DIPLOMATIC REPRESENTATION ABROAD, pfﬁg ;ng”BER
PROGRAM TALWO OFFICES AS ‘PART OF THE GOVERNMENT'S AUSTERITY
COMING CHANGEQTGBgiFg?gDsizicIFY ;DENTITY OR ‘NUMBER OF FNRTH-
E THA ANNUUNCEMENT W
TO MALAYSIA WHO ‘WO
OF ARMED FORCESe TASNING SA ULD BE MEMBER
iD NO DE
QPPOé:;MENT OF AMBASSADOR TO stGAgogé?ION YET TAKEN ON
. MENT: (LIMITED OFFICIAL USE ‘
)t  RUMORS
NUMBER OF .CHANGES UPCOMING IS z:?«xncuuotne T:gﬂgég;81¢gr

BE CLOSEDe) |
: _ L [ S
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- Hew pmbansador to Washinzton

1. Accorﬂing to the Indonenlan Porelen Miniatry. they have
C aow sent Ainsotruetions to thelr Embassy here to mubmlt 3 request
for an agrement for the appointment of "New Order” intellectual -
SudJatmolio as fmbassador to the United Statem. (VWe hiave not

vyet received the request.)

2. Sudjabmolo will reportedly replace Ambaasador Suwito here
In late March. The current ICHM of the Indoneslian Embassy here,
Minister Idrus N. DjajJadiningrat, ig reportedly to be named

- Ambassador to Delgium at about the same time,

'f_Suharto‘naks Postponement of Electlon Date

3. Presldent Suharto announced January 10 that he had sent
a message to the Consultative Assombly noting that 1t will
te impazolible to hold national electlons by md-1863, as
achcdulcd, slince the Parllament has not yet reachod ag"ccﬂcnt

' on the general election law, He asked the Ascenbly to consider

" a new date. (COMMENT: There la general consansus within

- Indenesia that the electlon should be postponed. Pollitical
parties are not yet ready to compete and the framework for .

the competition will not even be ¢lear until gome of the basic -

isguves at dinpute in the Parliamant over the election law are

resolved.) .

'Army COmmaﬁdara Feet to Accelerate Palltical Change

o de  Army commanders on Java net January 7-8, as they have
 twice before, to nudge the "New Order” forward more rapldly.

in 1ts developrment of political ingtitutions. Reportedly,

the generals recommended immedlate formation of a new loslenm
party to enfranchige those followers of the large modernist
Hoglem party banned by Sukarno several years ageo, aad

formation of a new "independent” group. Suharto has repartedly

‘agreed, but asked the generals to seek concurrence of the o
athcr armed forces commanders before publicizing the program.
COIEyT: This may markedly accelerate the coalescence of
"Hew Order” pulitical forces into viable political partiea.)
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Ae SWEEPING SCHEMES FOR RESTRUCTURING POLITICAL}GROUPINGS

APPEAR T0 BE GIVING WAY FOR PRESENT TO SIMPLER PLAN TO HAVE MPRS
ENDORSE SUMARTO FOR 3=5 YFAR TERM AND POSTPONE ELECTIONS

Be PROTESTS OVER RECENT STEEP PRICE INCREASF IN RICE HAVE

NOT YET SINGLED OUT POLITICAL TARGET BUT SgMg LOSS OF PUARLIF
CONFIDENCE IN GOVERNMENT AS A WHOLE OVER 1SCUE SEEMS INFVITABLE «
Cs MORCOS VISIT TO INDONESIA APPEARS 'TO HAVE MADE SIGNIFICANT
CONTRIBUTION TO UNDERSTANDING BETWEEN TWO CONTRIES.

De INDONESIANS WONDERING JUST WHO LEE KWAN YEE IS SO AFQAID

OF IN WAKE OF EARLY BRITISH WITHDRAWAL AND PROFESSING “THAT
SINGAPORE HAS NOTHING TO FEAR FROM INDONESIAo
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2e A FIVE YEAR TERM_FOR SUHARTO?

A. POLITICAL ARENA REMAINS ORSCURED BY NUMBER OF 'CONFLICTING

PLANS AND ARSENCE OF CLUES As TO SUHARTO!' 'S_INTENTIONS, BUT FOCUS
MAS SHIFTED FROM SWEEPING SCHMESE OF POLITICAL REOGRANIZATION TO
MORE SIMPLE PLAN OF UNITING CURRENT FDRCES AEHIND CAMPAING ‘TO 'HAVE
MPRS ENDoRsE 3«5 YEAR TERM Fno SUHAﬂTp AND POSTPONE o

 ELEeT l

ELECTIONS UNTIL EARLY j970!'S, THIS TO BE AcHIEVED BY ENLARGTNG

PARLIAMENT AND "REFRESHING"COMPOSITIOM OF PARTIES'S PARLIAMENTARY
_ g%bégngONs. MANY PARTY LEADERS REPDRTED To BE FAVORABLF TOWARD

[ ]

BeMEANWHILE, HOWEVER, HOPF FOR. NEW MOSLEM PARTY' AND

INDEPNDENT MOVEMENT HAS TEMPORARILY WANED. RACKERS OF NEW

MOSLEM VEHICLE PMI ARE STILL OPTIMISIIC BUY EVIDENCE SUGGESTS

THEY ARE GETTING RUNARQUND FROM MILITARY LEADERS CLOSE TO SUHARTO.

PROSPECTIVE INDEPENDENT MOVEMENT LEADER UMAR KHAYYAM WAS MORE

ggﬁ§;¢é§glc THAN USUAL AS TO THIS GROPP'S cHANCES oF GETTINC

FINAL ENDORSEMENT +POWERFUL JAVA connApDERs ARE éTrLL |

BACKING THESE ORGANIZATIONS, HOWEVER» AN® [SSUE. STILL IN DOUBT.

Ce AT THIS POINT, IT APPEARS THAT CHANGES IN PARLIAMENT MAY

NOT BE TOO SWEEPING AND THAT PARTIES HAY DEMAND | EXTENS!VE '\QUID

,,}

PRO QUO'S FOR SUPPORTING MPRS PLAN DATE FOR SESSION
' FO . oF LATTER
BODY STILL UNCERTAIN, WITH SOME POLITICIANS PREDICTING 'JUNE
ggg;iza A;IFARLIEST- THIS WOULD FORCE SUHARTO TO MAKE HIS
N TRIPS SCHEDULED FOR MAY AND JUNE Ag w®AC " £
SOMETHING ME HOPES TO AVOIDe S MACTING® PRESIDENT.
De COMMENTs INDONESIAN POLITICS NORMALLY PE
RVADED. AT ANY
GIVEN TIME RY PLETHORA OF SCHEMES AND' INITIATIVES. MOST OF WHICH
DISAPPEAR OR ALTER BACKFIRE* SUHARTO IS PLAYING HIS ‘CARDS CLOSE
TO VEST ON aLL ASPECTS OF PRESENT SITUATION AND HAS NOT COMMITTED
:éngLipeggw gN PROPOSAL TO PROVIDE HIM WITH ‘THREE TO FIVE VEAR
. 0AD UNANIMITY CAN:zRE SECURED BE
_LOGICAL TO ASSUME HE WILL GO ALONG. BEHIND IDEA' HOWEVER, IT

No Objection To Declassification in Full 2010/08/30 : HIA-R JONES HOWARD P
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5o INDONESIAN REACTION TO ACCELERATED BRITISH WfTHDRANAL

Ao GIST OF INDONESIAN COMMENT ON BRITISH A
NNouNCEMENT ITS
EARLY WITHDRAWAL FROM MALAYQIA AND SINGAPORF HAS BEEN THAT rT
WAS INEVITARLE AND THAT SECURITY OF AREA PROPERLY. THE 'CONCERN
PRIMARILY Or NATIONS IN AREA. MOST PAPERS EMPHASIZED THEME THAT
;SgEFSELssarigug;3§g9 NOW 1S TO WORK TOGETHER THROUGH ASEAN AND
ENDS IN INCREASE
STRENGTH- INCRE D SECURITY AND PCONOMIC
Be POINTING TO LEE KWAN YFE'S ARDENT . DESIR
ETO SEE BRIT!SH

STAY, ALL PAPERS ASKED WHOM oE RLUSMA, CLAIMING THAT INDANESIA
CERTAINLY POSED NO THREAT TO 1¥S FELLOW MEMRER OF ASEAN.

Ce CONJUNCTION OF BRITISH ANNOUNCEMENT AND vxsﬁT OF :
PRESIDENT MARCOS TO INDONESIA (SEE IIEM b-) HAS'FOCUSED MORE

_— —— e ——— e ——— \‘

ATTENTION ON ASEAN THAN ORGANIZATION H
AS HAD stcz 178 T I1SH-
yWMENT IN AUGUST OF LAST YEARe THERE ARE SEVERAL INDICATIgﬁsA:tIgH
AVCREASED ATTENTION HAS ALREADY ADDED :SOME MOMENTUM TO REGINNAL
WANIZATION WHICH SO FAR MOVING suonLy. Love lebrged Setsnd

_ ; oQ ASTAN S&m&mo ommittee ferlubvela -
mdule%»( Jan 25 . j

No Objection To Declassification in Full 2010/08/30 : HIA-R JONES HOWARD F



ES HOWARD P

¥ P SRE  Y ﬁﬂ\nlw~a'r:n et '

weekly St{ Gpjection To Declassification in Full 2010/08/30 : HIA-R JON
-2D-60-161-0 L l_. -

A Mlve~yoar Term for Suharto?? | ' ’q (08

{ .
1. Sweeping schemes for restructuring political groupinzs
now scem to be taking a back seat in DJakarta to a simpler
propeaal for unitling behind a campalgn to have the Con-
sultative Assomdbly endorse & 3 to § year term for Suhartio
as President and postpone national elections till the early
1970's. Moot political leaders are reportedly favorable to
thin proposal but Suharto, io typical fashion, has not com=
mltted himoelf to any plan. If the Congultative pAszscmbly
takes such aetion early in the spring, it would have the
desirable consequence of gending Svharto on his foreign
Ctravels in May and June without the medifier "Acting” before
“his title of Presldent., The Embassy has received lndications
that the Sultan of Jogjakarta will be designated Acting
President during Suharto!'s absences from the country.

Philippine President Marcos Vielts |

2. In the fiprst visit of a foreim chilef of state since .
Sukarno days, Philippine President Marcos paid a highly
< guccessful visiti to Diakarta January 12-14. OQur Embaaay'§

Jeels the moeting contributed substantially to closer
- friendship and cooperation between the two countries,

Reaction t3 the Accelerated British withdrawal

3. The Britlsh announcement, together with the Marcos visit,
focused renewed Indoneslan attention on a possible security

role for ASEAH in the future, Indonesian medla did not gloat
over the Britich withdrawal (ap they would have a short time
aro), yet nelther did they gee any cauze for panle, Lea Kuan

- Yew's manifest deslire to pee the British stay offered op=-
portunity for a chorus of press comment from Djakarta assuring
Singapore that Indonesia certalnly posed no threat to its

fellow ASEAN member. HRestrained reaction by the Covernment's
news agency and radlo stations has been coupled with an o
absence thus far of officlial comment by any senlor GOI official.
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{e« HIGHLIGHTS
Ae HIGH RICE AND OTHER PRICES PROVIDED SPARK! FO
R STUDENT

PROTESTS WRICH TARGETED AMONG oTHéRs SUHAR
AL g U rovs WESTERN TRAINED
Re TWO MEETINS LAST WEEK» ONE spousoaso BY

ILIWAN
COMMANDER OHARSONO» ATTEMPTED TO PUSH GOVERNME&T TgITACKLE
JOB OF POLITICAL RESTURCTING AND' OTHER URGENT REFORMSe -
_c; IN CONTRAST TO UNSETTLED ATMOSPHERE AT NATIONAL LEVEL, QUIET
p DGRESS BEING REGISTERED o~ wesr»JAVA REGIONAL cIvie ACTION PROGRAMs

No Objection To Declassification in Full 2010/08/30 : HIA-R JONES HOWARD F
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4e WEST JAVA CIVIE ACTION PROGRFSS (CONFIDﬁNTIAL)

As RESTIVENESS [N CITIES CDUNTERPOINTED ORAMATICALLY BY
RURAL PROGRESS OBSERVED DURING ALLDAY TRIP BY AMBASSADOR AND
3ENs BAYH TO SEE SILIWANGI DIVISON CIVIC MISSION ACTIVITIES
IN BANTEN AREA OF WEST JAVA JAN» 2@« SILIWANGI MAKING RAPID
PROGRESS IN REHABILITATING PRE-WAR ROAD CONNECTING INTERIOR
AND SOUTH COAST TO DISTRICT CAPITAL OF SERANG WHICH NOT MAIN=
TAINED FOR 28 YEARSe ROAD WILL DOPEN UP IMPORTANT NEW AREAS
FOR RUBBER» OTHER CROPS+ CIVIC ACTION HAS ALS0 BUILT NEW
FISHING HARBOR AND SEAWARD CHANNEL AT BANTEN. LABOR BEING
PROVIDED BOTH BY TROOPS AND COMMUNISTS PRISONERSe IRONCIALLY
STELL BEAMS AND OTHER PARTS FOR PROJECT? BE!NG TAKEN FROM

CONSTRUCTION STOCKS AND FRAMEWORK OF NEARBY INCOMPLETE; AND
TOTALLY UNECOMONIC SOVIET=BUILT TJILEGON STEEL WORKS.

Ae COMMENT: SILIWANG] ACCOMPLISHING THIS VIRTUALLY WITHOUT
RECOURSE TO CENTRAL GOVERNMENT BUDGET» 1

VISIBLE PROGRESS IN THIS LONG DEPRESSED AREA POIGNATN REMINDER
THAT INDONESTA WOULD HAVE MANY FEWER PROBLEMS IF IT COULD RUN
ITSELF AT NATIONAL LEVEL AS IT HAS LEARNED To DO OVER CENTURIES
AT DISTRICT AND LDCAL LEVELSe =

No Objection To Declassification in Full 2010/08/30 : HIA-R JONES HOWARD P
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Ao SUHARTO QRDER PROMULGATED JANUARY 18 DIRE(
COMMANDERS TO FORRID THEIR OFFICERS FROM xﬁsééﬁ?eii?ﬁécg

CIVIL CASES, APPEARED TO REMOVE AUTHORITY OF NATIONAL POLICE
;goégggq;;s:;ﬁagxg gUBVERS[ON; AND DRDERED THAT INVESTIGATE

ORCES BE R

PROCESS IN A% EGULATED WITH VIEWS TOWARD ELIMINATING
Ro COMMENT ISSUANCE OF ORDERs WHICH RELATE R
ARREST RY POLICE OF CHINESE CIVIL RIGHTS ngzgaAviéT?cggkp NOs 21
MARKS STEP FORWARD IN ADMINISTRATION OF -JUSTICE IN INDONESIA '
COMPLIANCE WITH NEW REGULATION AT LOWER LEVELS WILL BE oM ’
TINUING PROBLEM BUT DIRECTIVE PROVIDES NEW ORDER'S C!VIE )
RIGHTS ACTIVISTS WITH POWERFUL LEGAL WEAPON AGAINST ARBITRARY
ARRESTS BY MILITARY ELMENTS IN qxv;L CASES.
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- BOB and Treoasury, and wa hope to be able to plve Greon

' Toothless Tiper

" went unnoticed by both the precs and his erstwhile vociferous -
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Crisis cf Confldence

i
i

1. The economie crisis, monde up by a mixture of public
uncaclness over a new currency issue, doubis ahbout the
availabllity of rice, and conscious exploitation by
political elements secking to embarrass the Govermmont,
continved last week. Suharto is reported Qeeply concerned,
and the Leonomlic Team has made an urgent plea to Anhassador
Groen for an ¢arly announcement of U.S. assistance to act

. aB a poyehological stabllizer. They also rencued thelr
requent for an emergency shipment of rice to help ¢hesk
~the poaring price of this baslc food item.

2. A Freeman-Caud memorandunm o the President has cleared
negotiating instructions oo a $60 million package early

- next week. There is also a good prospect that we will be
3 able to provide )0.000 tons of rice to arriva by late March.

‘3. Sukarno was permitted to go to bJakafta to be with
family and friendg durlng the Iebaran holiday. JHis vigit

- enemles in the action fronts, demonsirating concluxivaly hia o
‘: paasage rram the Indoueaian polltical sceng, ,

\
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" President fpproves $60 Nillion Aaulstance Packase

1. On February 1, the Preaident approved tha 1n1t1a1 portion
of our 1978 ald commitment for Indonesia. The package totals
gso milllon, including $35 million for developrment loang and
25 million for PL-420 commodities. At the iast minute we
were able to spubstitute 50,000 tona of rice for pari of the
cotton originally planncd. President Johnson supggested that
he send a persenal message to Suharto in connection with
“this aid and Ambassador Oreen is awailting receipt of the
‘Pregident's message before informlng Suharto. Ve anticipate
the mMeSSaSe MmOy ba transmitted in time for Green o call on
Suharto Caturday norning. B

2. Announcement of our aid packava will be a psychologlical

< am well ag materlal boost to the Indonesian Goverent at
- this stage and will also place additional pressure on the

Japaness and other donors to accelerate their response to
the agreed Indoneslan foreign assistance requlirements.

3« Demongtrations againat price increases have subsided
somevhat in Dialawrta and Suharto has astutely lmproved his
comaunlicatlion with the student action commands which have
simultaneougly been both hils strongest supporters and most
vocal critics. In a beeting with action command leaders,
- Suharto firmly backed the government's present economic '
S ptabllizatioan program but promised every utrort to insure

- adequate supplles of foodstutra. _ o ;

Corruption Trials Commence zg* . :
: e
4, fThe long awaited trialn ar Indonesian orricials on K“ﬂ :
. ¢orruption charges began January 29 as a Djakarta court S
- consldered the first cases submitted to 1t by the Attorney '
“ general's e¢orruption task force. No big names are yet on

the docket, howvever, and the prospect is likely that the

more powerful culprits may merely be eassed out of thelr

posltions rather than pronecuted. Even this would be a

& nFd . . . R Y e M. 1



