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1. In e sccond article on the duropcen advisory Comission and the "muddle"
that allegedly obtains on plans Tor Germany, columnist Marguis Childs says
that the trouble lics lergely with the fellure of Woshington to provide the
arvrican representatives on the waC with directives so that American policy
could be clearly formulated. Peiling to et these dircctives in spring of
last year, Childs says, the inericen ropresentatives in London sat down and
prepared o set of directives which were forwarded to iishington,  Certain
of these were approved and returned but "on others the Joint Chiefs of
Staff withheld approval and, in effcet, pigeon~holed thom sinee under

Presidentizl order the authority 1n uhb first two phoscs of the occupdtion
of CGermany rests with the military.’ :

Childs states thot this is an illustration of the divided respon-
sibility thet is delaying importent decisions. "The British have been
tearing their hair over the lack of any decisiveness emong several American
groups sharing the responsibility for planning the occupation of Germeny.
Dy contrast eesse Dritish operation is streamllned "_

Chllds says that the British pollcy is thoroubhly integrated
omong all the agencies conccrned with the German occupation, and there is
one urmistakable Government pollcy to which all wdhor& without bickering.

Childs says the Amcricans, not the RuSsians, are primorily to

blame for the delays although the Russians have insufficilent top level

_persormels Chiids thinks that the only prescription to curc the lmerican
aifficulties would be Presidential appointment of a qualifiecd mom, with the
rank of Presidential adviser on Goman affairs, tc orgenize an inter-
depertmental cormittee to carry out the policy formulated by the President
apd by hime  Such a comittee exists in Vashington today, Childs writes,

! but it is without authority and its decisions are controlled principally

{ by the military members.

."yhat I secm to have been describing is merely another one of those
factional disputes between burcaucrats and oower grabbers in the femiliar
Washin_ton gctturn ....._lt nekes long=winded arguments in hmerics over
whet to do with Gurmeny secm ridiculous -- c¢ven fantastic. Those arguments
imply that wo heve .z serics of choicus which we con makes  The real guestion
is whethur we have the caﬁmcity to carry out a policy at all."™

2+ WASHINGTON I°0ST columnist Jbrry Klutz and JaLPTHOKE SUN correspondent
- Dewey Fleming both credit Trumen end ﬁLmuurLtlc Nationszl Chalrmen Hannegen
with swinging enough votes to defeat Doiloy's motion to toke up the
Wallace nomination before the George Bill.  Hennegen wes onc of thoso
chiefly responsible for ahunting Wellace aside for Truman lest July, and the
implication is that Truman and Honnegan had o political obligoation on their
. conscicneg. If ¥lutz and Fleming are right, then Hannegan's stotement to
the press that Wellsee did net have a ohance of confirmation unless he
was strlobed of the RFC would seem to have been intended to rcassure
wovering Senotors that the RFC powers wouldn't be given Wallace, rather
than to discredit Wallace by teaming up with Dyrd, Dalley, Goorge et al

ag we suggested previously..
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Now the Republican-Southern Democrat coalition fears that Roosevelt
will shift these four agencies back into Commerce, and possibly put Fia also
under Wallace. '

Therefore, Republicans are plamning three amendments to the Georpe
Dill: First, to make it impossible for the President to tronsfor the
Bxport-Inport Dank, and possibly other agencies not covered by the George
Bill, to the Commerce Department; second, to rerove the Secretary of
Commerce from ex officic membership on the Doard of Trustees of that bank
and remove his power, held jointly with the Secretary of State, to appoint
11l members of the Board; third, to provide for auditing by the Government
Accounting Office of all corporations in which govermment holds 51 per
cent of stock. This would ineclude some banks and private concerns.

snti~Wallece foroes are particularly perturbed about the Export-—
Import Denk, because there are plans to ralse that corporationts lending
euthority from 700,000,000 to 2,000,000,000 dollars, to provide for poste
war foreign reconstructlon and rehebilitation loans.

Thirtewvn of the lending @ cncics which arc not covered by the
Georye Bill have a wvorrowlng power of neerly 30,000,000,000 deollers, whereas
the RFC and subsidiarieés provided for Dy the Georpc Bill have a total
borrowing power of only 18,000,000,000,

The WASHINGTON 208T werns thaot Jallace mey reoch out for such
wortime agency subdivisions as the Smaller War Plants Corpcrotion.

Senator Dyrd amended the George Bill to provide for auditing RFC
transactions, and there 1s some indication that Congress will go beyond
this to write legislative limits to the powers of the lending agencies.
Dyrd has pointed out that it will be very difficult %o prepeorc logislation
which will rubJect lending apgencies to Congressional supervision without
hompering the operations of those agencies. However, Congress was so
startled at discovering the latitude pemmitted Jones, that it sy make
an attempt at such regulations  There will probably be o real row in
the House, however, if any attempt iz made to limit the Yroesident's war
powers too drastically.

3, The WASHINCGION POST is sharply critical of Grow's specch in Philadclphia
on the amount of aid to France, The POST points out that the French have
asked a million tons a month for industrial requirements, which w¢ have
trimmed down to ninety thousand tons.  The POST docs not agrec with Grew
that this is considerable, in view of the fact that pre-war cotton imports
alone for France were 90,00C tons,

Furthermore, the POST wants some proof to back up Grow!s statement
that this tonnage "has already becn given'. The POST says that to its
knowledge not one of six ships assimed to sail in January actually sailed.
"The fecling is that the agreement with the French has becn side—tracked
by the aray tewporarily or otherwisc at the instigetion of the President
himself", wio made use of the ¢scepe clouse "if exigencies permit".

T The ¥UST says that 'the sttitude of the President doesn't yot seem
quite free from its old prejudices."  The £OST thinks it a misteke for
the military to teke the sttitude thet the relicf necds of liberated
territories come last Just Lucnuse nilitery nceods nust come first. The
POST points out thot while we plan to give Frence supplics to work at
10 per cent cepacity, the Gurmens manaped to kec) France 50 per cent
employed.

We persist in this policy with all its political dengers, the POST
declarcs, despite the fact that Richard Law, British Minister of State,
Rene Maycr, Fronch Minister of Transport and Jean Monnet have all pleaded
Prench needs in person,

h‘l m Wﬂ i“ﬁ Qi ) SGELeS On Brence, Pl's polibical comuentakor Vex

tes thot in internal policy

whe ridat, ard

i Frence is moving Yo
Lerney wWrl
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in foreign policy back into the circle of great powers. Ierncr thinks that
Liberal stersotypes about De Gaulle as a democratic leader and Fronce as

"o starting point for any coming Ruropean democratic revolution" are as

wide of the mark as the conscrvative stercotypes that De CGoulle has sold
out to the Russiens, or is a dictator. S

: Lerncr says. that the resistance movement is pushed increasingly
into the background, that epuration procesds ineffectively, thet the
Consultative Assembly is frequently ignored, that the Cobinct is something

less than an array of talents, and thet preds protests are larcely igmored.

Yet De Goulle, deapite his rutreats, still holds his lead over the
French people, ILorner writes, because "nis is the only politically accep=
table Jeq&mrshlp that France has today."

: Lerner suys that De Gaulle heads a group of French conservabtives
who want to arrest the tide of economic transformation’, -and thorefore
play off the weariness of the French people in this cold, hard winter
- ogainst the energies mtlll remaining from the days of rcsmst&nco and

llbbratlon. :

5e The prcss is flooded with dope stories on what Roosevelt may tell
Churchill and Stalin., P.M.'s Blair Bolles saye without quelification
that Rooscvelt may propose an “"open door" in Hurope, which would commit
The Unitod wtetes to a “lastlng interest” in the affeirs of thet continent
on an wyuel footing with the other great pUWLrS"

o Bollus writes thot RUUSLVult’< JrOQObLlS will be "revolutionary,
for they will put tho United Stetes in & position of willingness to
guersntes bhounderics, enl to inturvenc in the ff irs of othar states, so
long as intervention is on a coéopurative Losis.

Bolles says th 7 Roosevelt is ready, in compeony with Dritoin and
- Russia, to support the .c¢nch demand for a Rhinelond share of Germany, end
- for the internationali’- ticn of Industrial western Gurmany ond to assert
with new vigor the navuwe of United States interest in Ibtelion offairs",
vhile it is too late to revise the Polish settlement, "the possibility
vemedins of o Polish compromise through en agrecment between the (Lublin)
Committee mnd focmar Prime Ministev Mikolejczyk."

: .. Columnist Drew Pearson states flatly that ROOSGVClt will have
"some tough diplometic medicine reedy for Churchill", pertaining chiefly
to Italy end Greede, and "this was what Harry Hopkins was hinting at when
he said that the American people wanted an 1deallst1c peace and the triumph
of democracies in liberated countries." :

Pearson says that Rooswv“lt will demend that an Alliecd Commission
‘be ostabllahed in esch liberated ‘country to "guide new liberated govermments',
end that this Allied Comnission report to 5 "confbruncc of the Iig Pour
foreign ministers approximately every three months". = Aécording to Pearson, -
this Big Four confercnce of Allied ministers will be established in France.

There's a gensral agreement that the Administration has now
abandoned the Hull formula of non~inbterventicm, and some correspendents who
are considered close to the State Department -- perticularly Ernest Lindley --
are explaining the raison (‘etre for Hull's pollcy, which was followed 80
long.

Lindlcy says that at Teherar,Roosevelt, like Churchill and Stalin,
was concentrating on winning the war, and furthemore, 14 months ago the
Presidunt did not feel free to meke commitments concerning the organization
of peace, since it was unknown who the next president would be end what the
temper of Americnn opinion would be.

As for the old State Deperiment policy, Lindley argues that it
originated before the Moscow Conference snd Dumberton Osks; 1t was based
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on the belief that the creation of & world seaurity orppnirstion would
make some differenne in the views of the grest powers, and mony smaller
ones, aboubt geographicel and political settlement in lurope; and it wes
thought that the United Btates would be in a bettur position to press its
views after it had put an army in Burope.

inne 0'Hare MeCoxmick in the NEW YORK TIMES says that whatever
the reason for Roosevelt's delay in asserting American viewpoints, he now
has plenty of backing for any essertiveness in "the new proofs that the
United States is strongly behind a policy of perticipation in world affairs,
not only to the eoxbent of jolning an international orgenization, but in
assuming responsibility for the pxior practical decisions Wthh such a
body must uvnderwrite and uphold",

We have little comment on Hopkins' remarks, in which he said that
unless /merican notions of idealism were satisfied, there was danger of a
new wave of isolationism sweeping the United States. However, the Niw
YORK HMRAID TRIPUNE warns thag "the American people arc deluded if they
believe that the President, with his new formuls, can abolish all those
elements from the Buropean political sceng which offend their sense of
right, or which annoy this or that particulax group within the country,"
The HERALD TRIDUNE says that a lot oP water necessarily went over the dem
while' the President pursued his policy of "passivity"e

6. There is much press satisfaction with the unequivocal stotements by Law
and Grew on the treatment of war criminals, which are repgarxded as a

vindication of Pell and the position he defended. It is felv that much

credit for the nmew forthripghtness on this question belongs to reporters

and press, since they continued to worry the question., At the same time,
therv is & feeling on the part of thu yress thot a "fuller" and more formal

statement on thie subject by &ll the United Nations would "still be helpful'.

7s The Scnate Military affeairs Commlttee 1s in a snoarl on the manpower bill,
because of on amenduent odopted yesterdsy moking Byrmes responsible for
penalty provisionse. The Administretion and militery want the responsibility
placed in the hands of Selcctive Service, as 1t was in the House version.
Senator Johnsgn (Colorado) stormed out of the comittce today, chorging

that the Wax Dﬁpartmbnt hed sabotaged the bill by changing its position
overnight on who should administer it.  Johnson contends that the Warx
Depertmont agreed yesterday to the Byrnes administration,

Ba 4e.'s John Hightower writes that the American-French discussions on
supplies arc stalled over the question of the extent to which France should
use her avaeilable resources of 2,4,00,000,000 to pay for goods, and the
extent to which these goods may be shipped under some form of Lond-leasQ.

American policy, Hightower sasys, is that Lend-lease joods e
confined to munitions, and that long-term capital goods should be handled
on & temporary lend~lease eredit basis, but cventually the French must pay
for them, For imediate consumers' goods, France will have to pay cesh,

FO31307 .M,
RAR.
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WASHINGTON, Monday,

ls John Owens in the Baltimore Sun detects dangerous indications
that our professicnal liberals whom he calls "perfectionists" may
unwittingly ally themselves with isolationists to wreck peace just as
their predecessors of 25 years ago helped Lodge and Boroh to wreck the
League and the Vernrailles Treaty, He recalls that one of the chief
causes of Wilson's failure was "the undeclared alliance between the
moxrplots and the perfectionists" and reminds present day readers that
Lodge "had no better help from any element than from the perfectionists,
notably the New York school of liberals who agonized and despaired at
the top of their wvoices over the succession of things that failed 4o
conform to their own special goals for the human race," Today he
suggests that the same conditions, only worse in degree, are agitating
liberals in Britain as well as America, "Effects of the torments of mind
and body since 1939 are revealed in the outburst against the U.S, by e
the Economist, the sanest and wisest of British periodicals, in o tirade
which has parts that might have been written for the Rothermere press
and includes implied threats that are not worth a hill of beans but ought
to move and sober every sensitive American when it speaks of the British
'people struggling through the sixth winter of blackout, blockade and
bom'bs.' n . .

"That shall we do this time? Shall we be confused and confounded - - --
by our perfectionists and the perfectionists of Britain who did their |
share a quarter of a century ago and have been doing their share lately
in the violence of the criticism of their own Government's handling of
a desperately difficult situation in Greece? Shall we let them teach
us that all is lost unless all thoir own pat solutions for complicated
problems are accepted? Shall we let them teach us that frightful tangles
of rights and wrongs like those on Russia's borders must be solved withogt
delay by flat application of abstract political principles and moral maxims
and, that the tortured Russians cannot be forgiven for taking direct ac?ion
in their own protection? Shall we let them befuddle us in such commotions
as the recent ones over spheres of influence when they 4o not so much as
define the term? If we have any wits about us we shall remember the price
we paid for demanding perfection of Wilson, We shall find our guides in
men like Root ond Lowell who saw the mistakes and compromises well enough
but saw also the great body of ardent opinion that remained in the nation
for cooperation in place of carnage, ond who had the stoutness o? heart o
to struggle on from whatever vantage point had& been gained, knowing that
in any society the road to law ond order winds uphill all the way." ‘

2, Editorial reactions to the Economist editorial as digtinct
from Congressional outbursts show on the whole good temper and much .
straighter thinking than was evident during the previous three weeks,
although there is aostonishment at the Economist's "intempe;ate" language
and genuine hurt because the attack appeared when the American Army
had suffered graat and traglc losses,

The New York Her#dd Tribune editorial entitled "Bad Temper and_
Home Truths" follows: The Ecopomist of London, despite the fact that it
derives its name from tho dismal science, is always informative, usually
helpful and often wise but it has at last permitted "Anglophobia.ln
America"™ to induce a spell of downright bad temper which, at.thls
particular moment, is far from pretty and equally far from being heﬁpr1- 5
It may be admitted that the Econamist did not speok without provecation !
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and that it included some blunt home truths which Americans may well [
toke to heart but the tone and timing of the artiele are of the
precise sort that can only aggravate the situation of which it complains
and obscure the fact it presents,

Justifiably amoyed at some charges that the British people are
slacking in the war effort, the periocdieal goes on to moke some charges
of its own, which, while the truth, are by no means the whols truth,
and are certain to be ungratefully réceived by o nation which is
mourning great losses in a critical battle, This cheap exChange of
"you're another" makes a very bad sotting for the pronouncement of
considerable gravity which the Economist might have introduced far
more effectively namely, that the U,S. has still evolved no foreign
policy, that, therefore, the participation of this country in an
international arganization would be nothing more than a sort of -
token membership, and that Britain should go ahead with her own systom
of alliance in order to have at least an alterrative "to dependence
on American aid" and the Economist significantly indicates that Britain
may turn to Russia as o primary portner,

the

: In this/article puts a blunt finger upon a very weak spot

in the relationg between the U.S. and hcr Allics, Without a foreign
policy ~- and the ammouncement that America would join an ideal
socurity organization under ideal conditioms doss not constitute 2. pol-
icy == no country can.be a stable ally or efficient collaborateor. All
the massive power of the U,8,, as has occirred in the past, cculd be
frittored away in meaningless. gestures and toplofty attitudes which would not
advance a sound organization of human society or even provide elementary
‘scourity for itself or the nations associated with it, That is a point
worth moking, and one which might well concern Amerigan oynics.and ’
idealists who.ore so busy expressing their horror over the wickedness. .
of the world, But presenting it as the Economist has done may only add
a few more shrill voices to the chorus,. '

3, Ernest Lindloy, who has often attacked British policy in his

columns, today describes the Beonomist's attack as harsh and sneering
a o and finds the British backwash of American critiecisms apparently
"higher or at least rougher than the original wave, at least in the
-case of the Economist which, suddenly if temporarily, converts itself
into the British counterpart of the Chicage Tribune," Lindley '
acknowledges that there was both official and press provocation for.
the British outbursts but recalls that many commentators and editorial
writers here tried to explain the British position sympathetically, He
also.recalls thaot the German offersive dampened Americen criticism _
of Britain and that there was a qilek and widespread realization that
this was o poor time to engage in intor-Allied bickering, Deducing
from the Economist and. from undercurrents reported by American
correspondents that there!s "a good deal of long pent-up resentment”
in England, Lindley says that this mertal condition and_way_fatigup“_
may explain "much that's otherwise mysterious about the British foreign
o pOliGyo " : ’ . : s

B . Tt my do the British some good to lot. off stoam" says Lindley,
" wpike ug, they're especially semsitive to criticlsms which inpugn thelr
- good ‘faith or imply that they're morally inferior, But thq counter-blogt Was
~unfortunate because 4t was helatud and also because it ¢Qmﬂs just before the new
. Congress convenes," . o : - o

Lindley fears that in the New Congress there are "scie Qerfectionists
“who may revert to isolationism if the peace doesn't fit exactly the diagram
they prefer’ and adls that Americon nced of security through an = = -
international organization is less than Britain's. "If theres B
bargaining value for anyone in the threat to withdraw or.seek speciel
arrengements or allienpes rather than general_world security, the U.S.
has more of it than any other nakion..........the threat to run away:
" as voiced by the Economist is badly timed §s well as ill torpered, and if
it reflects o reanl trend in British opinion it introdures morg' ' =~
uncertainty into a pioture which already has too many uncertainties,
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It will contribute to the hesitation of imericans who want a firmly orgaenised
peace but are doubtful about the steadfastness of the purpose of their illies,”

L, Cyrus Sulzberger, in an exclusive Cairo dispatch to the New York
Times, says that "if Greece can obitain British agreement ~- apparently a
matter of some doubt -~ the American Govermment favors British cession of Cyprus
to Greece," He says this is a part of "the recently eéaborated program outlining
Americals official views on prospective territorial adjustments in Eastern
Europe," He attributes the proposals to the State Department but adds that
although the Department's views are specific enough, "there's apparently no
inclination to implement Americen ideas," Among the ideas allegedly favored
by the State Department, according to Sulzberger, are the cession of all but one
of' the Dodecanese Islands to Greece, free port rights of Salonika for Bulgaria
and Yugoslevie, retention of southern Dobrudje by Bulgaria but return by Bulgaris
of every inch of territory grabbed from Greece and Yugoslavia, cession of Istria,
Piume, Zara and certain nearby Adriatic islands by Italy to Yugoslavia but
not Trieste or Gorizia, cession of Bessarabia to Russia by Rumania but retumm
of Northern Transylvenia from Hungary to Rumania, plus the "wish" that, as a
result of direct Russo-Polish negotiation, the Curzon line would be established
as the Russo-Polish boundary except that "if possible" Poland be permitted to
keep Lwow and Bialystock, A high spokesman for the Department today wouldn't
deny or confirm the story beyond telling the press "we are studying every
nroblem that is likely to confront us in the future",

5. Professional liberals are whipping up new indignation against the
British Government -~ this time because the British General Post Office refused
to allow its land lines to be used by former Spanish Premier Negrin for a
broadcast to the anti-Franco rally in Madison Sguare Garden Tuesday night,
Freda Kirchwey, Editor of The Nation, which is sponsoring the rally has
protested to the State Department terming the British Post 0ffice action
"unwarranted interference with the right of the American people to hear
whom they choose,” The fimerican Telephone and Telegraph Company has asked
the Post Office to revise its decision. Kirchwey also cabled the British
Foreign Office and to Lord Templewood asking him to intervene, All this_gets -
a colum in P,M, and presumsbly will produce wrathy comments at the rall%ﬁ 1 the
next issue of The Nation. Other newspapers take no notice as yet,
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