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Administrator unwilling carry out full program
on recovery basis for French Zone (urtel 1784, April.28)
unless he is satisfied adequate lmporteexport procedures
and controls wlll he esteblished to assurae proper.
.utillzation ERP assistance. He Is not willing, however,
4o ‘teke position now that thls necesdarily ocan be
sccomplished only through French jolining JEBYA but would
be willing oonsider alternative procedurss and dotaumine
“Whether this would give him requisite assurances., Further,
he 13 not willing to hold up a&ll shipments to French Zone,
partioularly wheat scheduled for Msy 7, until speeiflc
~ sontrols and progedures ars worked oub, polntlng out that
suobh controls and proesduras ocen be dlscnssed 1n conneotion
. bilateral agreenent with French Zone whioh nuet be
somplebed b o In this eonnectlon, he does not
slose door to decislon that French Joining JEIA may be
" only practieable way for him to obtaln adequate assurances,

View hers le that ultimate soluvion to accomplish
objeatives of ERP and also German polloy requires Iuslon
of all Western Garmaeny. Also thet US relations with UK
and Pronoh should be seme when both Zones are roceiving
comparable alde Reasons which required US preponderancs
in exporteimport field in Bizone, as evidenocel in JRIA
arrangement, are equally applicaﬁle t0 Frenoh Zone,.
However, Administrator is reluotant to use threat of
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withholding all ERP eid to French Zone now as means of
obtaining French sgreement tc US prepondesrance in exporte-
Import poliey of French Zone. Also we have difficulty in
soeing how French could participate efrfectively in JEIA
without further steps towards trizopal fusion as, for
example, affiliatlon with BICO, The political diff;culties
which acceptance of offective US control of economio
policles of French Zone ralse for French seem so elosely
tied in to other problems now belng discussed in London that
abtempt to force icolated JEIA lssue through ERP sanetion
might well seriously prejudice agreement on other 1asues,
Accordi ngly, feel we should support Administrator's
position of inelsting we have assurance of adequate

‘rocedures to insure effective use ERP aid in French Zone

but that issue of US preponderance be treated as part of
negotlations of wider range of German problems making 1t
clear to Frenoh that In view unified treatment of Wesbern
Germany i8 an essential of suoccess of ERP this position
would permit forwarding of essenbizl suppliss to French
Zone on adhoc basis In imnedlate future, with full
recovery program tontingent on developments in next months,
Subject to all of above 1t 1s Lopad that Guring course of
negotlations you will be able teo get French Join JEIA on
basis comparable Ho British.
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